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UNITED CORPORATIONS LIMITED 


NOTICES 


NOTICE IS HEREBY GIVEN that a Special General Meeting of the Shareholders of United Corporations Limited 
will be held at the office of the Company, Suite 424, IBM Building, 5 Place Ville Marie, Montreal 2, Quebec, Canada, 
on Monday, the 22nd day of April, 1968, at the hour of 11:00 o'clock in the forenoon for the purpose of considering and, 
if deemed advisable, sanctioning— 

1. Special By-law “O” decreasing the number of the directors from twelve to ten; and 


2. Special By-law ‘“P” creating a new class of 140,000,000 3% Redeemable Second Preferred Shares of the par 
value of five cents ($0.05) each and redesignating the existing Preferred Shares. 


Copies of Special By-laws ‘‘O” and "P” may be examined at the Company's office during ordinary business hours 
up to the time of the Meeting. 


NOTICE IS FURTHER GIVEN that the Thirty-fifth Annual General Meeting of the Shareholders of United Cor- 
porations Limited will be held at the same place immediately following the Special General Meeting of the Shareholders 
for the following purposes:— 


(a) To receive and approve the Annual Report of the Directors for the financial year of the Company ended 
December 31, 1967, the financial statements for such year and the Auditors’ Report thereon; 
(b) To elect a board of directors; 
(c) To appoint auditors and authorize the directors to fix the remuneration of the auditors; and 
(d) To transact such other business, if any, as may properly come before the Meeting. 
By Order of the Board, 
1. WATERHOUSE, 
IBM Building, Secretary. 
5 Place Ville Marie, 


Montreal 2, Quebec. 
February 23, 1968. 


NOTE: In the event that you wil! be unable to be present at these Meetings you are requested to sign, date and return 
to the Secretary of the Company in the envelope provided for the purpose the enclosed form of Proxy. 


INFORMATION CIRCULAR 
Dated as of February 5, 1968 


This Information Circular is furnished in connection with the solicitation of proxies for use at the Special and 
Annual General Meetings of Shareholders of United Corporations Limited (the “Company’”) to be held on Monday, 
22nd April, 1968, at the place and time and for the purposes set forth in the Notices of said meetings. The information 
herein contained is as of 5th February, 1968. 


Right of Revocation 


A shareholder who executes and returns the Instrument of Proxy may revoke the same at any time before it is 
voted. 


Solicitation of Proxies 


The execution and return of the enclosed Instrument of Proxy is solicited by the management of the Company. 
The persons named in the accompanying Instrument of Proxy are Directors of the Company. The management does not 
contemplate solicitation of proxies otherwise than by mail, the cost of which will be borne by the Company. 


Exercise of Discretion by Proxies 


The persons named in the accompanying Instrument of Proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the shareholders appointing them. In the absence of such direction, 


shares shall be voted at the Special General Meeting in favour of Special By-laws ‘‘O”’ and ‘‘P”’ and at the 
Annual General Meeting for the approval of the Directors’ Report and Financial Statements, and for the 
election of Directors and the appointment of Auditors as stated under those headings in this Circular. The 
enclosed Instrument of Proxy confers discretionary authority upon the persons named therein with respect to amend- 
ments or variations to matters identified in the Notices of Meetings, and with respect to other matters which may properly 
come before the Meetings. At the time of printing this Circular the Management of the Company knows of no such 
amendments, variations or other matters to come before the Meetings other than the matters referred to in the Notices of 
Annual and Special General Meetings. 


Designation of Proxy 


If a shareholder desires to appoint as proxy a person other than those designated in the Instrument of 
Proxy, he should strike out the names of the persons designated therein and insert the name of his repre- 
sentative on the face of the proxy. A person acting as proxy need not be a shareholder of the Company. 


Voting Shares and Principal Holders 


Holders of Class “A” and Class “‘B” Shares of record at the time of the Special and Annual General Meetings 
will be entitled to one vote for each share held at such meetings and at any adjournments thereof. At the close of 
business on 5th February, 1968, there were 52,237 Class ‘‘A”’ Shares and 3,504,873 Class ‘‘B” Shares issued and out- 
standing. The directors and senior officers of the Company do not know of any person or company beneficially owning, 
directly or indirectly, shares carrying more than 10% of the voting rights attached to the shares of the Company. 


Election of Directors 


The present By-laws of the Company provide that the Board of Directors shall consist of twelve directors to be 
elected annually. There are presently ten Directors serving as members of the Board. It is proposed at the Special 
General Meeting of Shareholders to present for sanction by the shareholders, present in person or by proxy, Special 
By-law “‘O” passed by the Directors on 21st February, 1968, reducing the number of Directors of the Corporation from 
twelve to ten. Assuming the passage of this By-law, it is proposed that the shares represented by proxies for the Annual 
General Meeting in the form enclosed herewith will be voted for the election of ten Directors. The term of office of 
each Director so elected expires upon the election of his successor, unless he shall resign or his office becomes vacant 
by death or other cause. It is proposed to nominate for election as Directors of the Company at the Annual General 
Meeting the ten persons named hereunder. Management does not contemplate that any of the nominees will be unable 
to serve as a Director but, if that should occur for any reason prior to the meeting, the persons nominated in the en- 
closed Instrument of Proxy reserve the right to vote for another nominee in their discretion. 


Approximate Number 
of Equity Shares 
of the Company 
beneficially owned, 
directly or indirectly, 
Name, Position with the Company and Principal Occupation Director Since as of 5th February, 1968 


T. N. BEAUPRE 


Chairman and President Domtar Limited since 1966. Chairman 
of British Columbia Forest Products Limited since June 19, 1964 
and President of British Columbia Forest Products Limited 


from October 1, 1962 to June 1964. January, 1967 100 Class “B” 
G. D. BIRKS 

Vice-President Henry Birks and Sons Limited for a period 

in excess of the five preceding years. April, 1963 1200 Class “B” 


E. G. BURTON, C.B.E. 


Chairman or Senior Officer Simpsons, Limited for a period 
in excess of the five preceding years. April, 1961 300 Class “B” 


Approximate Number 
of Equity Shares 
of the Company 

beneficially owned, 
directly or indirectly, 


Name, Position with the Company and Principal Occupation Director Since as of 5th February, 1968 
J. V. EMORY 25 1959 Series 
President of the Company for a period in excess of the Preferred 
five preceding years. April, 1959 15,010 Class ‘‘B”’ 
J. E. FARMER 


Vice-President or Director Wood Gundy Securities Limited 
(formerly Wood Gundy & Co. Ltd.) for a period in excess 
of the five preceding years. April, 1962 8,300 Class 'B” 


C. L. GUNDY 


Vice-President of the Company, Chairman or Senior Officer 

Wood Gundy Securities Limited (formerly Wood 

Gundy & Co. Lid.) for a period in excess of the five 

preceding years. December, 1951 83,080 Class ‘'B” 


K. S. HOWARD, Q.C. 
Partner Cate, Ogilvy, Bishop, Cope, Porteous & Hansard 


for a period in excess of the five preceding years. April, 1967 100 Class *B” 
A. F. MAYNE 

Executive Vice-President The Royal Bank of Canada fora 

period in excess of the five preceding years. April, 1964 300 Class ‘‘B”’ 
G)B: SEELY 

General Manager of the Company for a period in excess 40 Class A” 
of the five preceding years. April, 1967 916 Class “B” 
A. E. TARR 

Vice-President and Treasurer The Monarch Life Assurance 

Company for a period in excess of the five preceding years. July, 1959 16,118 Class ‘‘B” 


Remuneration of Directors and Senior Officers 


The following information is given for the 12 month fiscal period ending 31 December, 1967, with respect to 
Directors and Senior Officers of the Company as a group. 


Aggregate direct remunerations paid (a) by the Company................ 0. cece cece eee eens $78,508 
(b) by a non-consolidated subsidiary................... $33,662 


Approximate aggregate cost of normal pension benefits 
(a);paid bythe: Company--.4--.042 se oe $7,589 
(b) paid by a non-consolidated subsidiary. $4,122 


Approximate cost of existing retirement plans for the 12 months commencing January 1st, 1968 
(a) payable by the Company................. $8,300 
(b) payable by a non-consolidated subsidiary. $4,500 


Stock Options 


The following stock options with regard to Class ‘'B’’ Shares of the Company have been granted to and exercised 
by Senior Officers since January 1, 1967, pursuant to the Employee Stock Option Plan approved by shareholders 
April 21, 1958:— 


a) Options granted 


Number of Class Date of Expiration Approximate Price range of Class "B” 
“B” Shares Grant Price Date Shares prior to date of grant 
High Low 


5,000 January 16, 1967 $9.22% January 16, 1977 10% 9% 


b) Options exercised 


Number of Class Approximate price range of Class “B” 
“B" Shares Option Price Shares prior to date of exercise 

High Low 

200 $ 5.40 11% 9% 
1,500 5.4624 12% 12 

1,500 8.40 12% 12% 
500 5.40 13 12 
1,500 8.40 13 12 

6,750 8.40 13% 12% 
250 5.40 13% 13 
750 5.4674 13% 13 

15,750 8.40 144% 13% 
750 10.68% 14 13 


Appointment of Auditors 


Messrs. Price Waterhouse & Co., Chartered Accountants, are the auditors of the Company and have held said 
position for a period in excess of the five preceding years. It is proposed by the management of the Company that such 
firm be reappointed the auditors of the Company at the Annual General Meeting of Shareholders. 


Voting of Shareholders represented by management proxies 


The accompanying Instrument of Proxy confers discretionary voting authority upon those persons designated 
therein. It is intended that the shareholders represented by all such Instruments of Proxy received by the Company 
shall be voted: 

a) atthe Special General Meeting of Shareholders in favour of Special By-law ‘O” which would decrease the 
authorized number of Directors of the Company from twelve to ten and Special By-law ‘“*P” which would 
create a new class of 140,000,000 3% Redeemable Second Preferred Shares of the par value of five cents 
($0.05) each and redesignate the existing Preferred Shares; and 


b) atthe Annual General Meeting in favour of the report of the Directors; the consolidated financial statements 
of the Company for the fiscal year ending 31 December 1967; the report of the auditors thereon; and the elec- 
tion as Directors of the Company of the persons designated in this Information Circular as nominees for 
the election as Directors of the Company; the appointment of Messrs. Price Waterhouse & Co., Chartered 
Accountants, as the auditors of the Company and with authorization to the Board of Directors to fix the 
remuneration of the auditors. 


Special By-laws ‘‘O” and “P”’ 
Copies of Special By-laws “O” and ‘‘P” may be examined at the office of the Company during business hours. 


The purpose of Special By-law “O” is explained above under the heading ‘Election of Directors”. The purpose 
of Special By-law ‘‘P”’ is to create 140,000,000 3% Redeemable Second Preferred Shares of the par value of 5¢ each and to 
redesignate the Company’s 80,290 issued and outstanding 5% Cumulative Redeemable Preferred Shares, 1959 Series, 
as “5% Cumulative Redeemable First Preferred Shares, 1959 Series” and to redesignate its 119,710 issued and out- 
standing 5% Cumulative Redeemable Preferred Shares, 1963 Series as ‘'5% Cumulative Redeemable First Preferred 
Shares, 1963 Series”. 


The Second Preferred Shares can, in the discretion of the Directors, be issued as stock dividends on the Com- 
pany’s Class “‘B” shares from time to time and immediately redeemed and will be used to implement the new dividend 
policy instituted by your Directors in January of this year which was outlined to Class '‘B” shareholders in some detail 
in a Special Report dated January 22, 1968. The new policy calls for an extra dividend to be declared in January of each 
year of a size which will, when taken in conjunction with the quarterly dividends declared during the previous year, 
provide in the aggregate a yield as close as is practicable to 4% on the average unaudited month-end net equity value 
per Class ‘‘B” Share for the twelve months of that preceding year. According to our calculations the extra cash dividend 
of 28¢ per Class ‘‘B” Share declared in January, 1968, has placed your Company in a position where, henceforth, if we 
continue to distribute all of our net revenue each year in the form of cash dividends, any extra dividend required to bring 
the total dividend up to a 4% yield on average net equity value may, provided that there is no change in the applicable 
tax laws, be distributed free of Canadian income tax both to the Company and‘to its shareholders in the form of a stock 
dividend which would be immediately redeemed. 

By Order of the Board, 
Montreal, Quebec 1. WATERHOUSE, 
February 23, 1968 Secretary. 
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To the Shareholders 


Your Directors take pleasure in presenting the 35th 
Annual Report of your Company for the year ended 
December 31, 1967. 


Balance Sheet 

(see page 6) 

The aggregate market value of your Company’s assets 
at December 31, 1967, was $75,921,296 as compared 
with $63,432,692 at the end of the previous year. 
Calculated in the conventional manner and allowing 
$30 each in respect of the outstanding Class ‘A’ and 
1959 Series Preferred Shares and $31.50 each in 
respect of the outstanding 1963 Series Preferred Shares 
(their respective redemption prices), the net equity 
value behind each of the three classes of shares as at 
that date was as follows: 


Class ‘A’ Shares—$74,756,817 or $1,431.11 per share 
Preferred Shares— 73,189,707 or 365.94 per share 
Class ‘B’ Shares— 67,010,142 or 19.11 per share 


The figure of $19.11 per Class ‘B’ Share was an 
increase of 19.9% over the corresponding figure of 


2 


Annual Report for year ending December 31, 1967 


$15.94 at the end of 1966 and set a new year-end high, 
exceeding the previous high of $16.80 at the end of 
1965 by 13.7%. 


Statement of Revenue 
(see page 7) 


Gross revenue, after withholding taxes, amounted to 
$2,345,446, a new record, as compared with $2,174,449 
in 1966. Operating expenses, at $182,561, increased 
somewhat from the corresponding figure of $165,166 
for 1966. The reason for this increase will be com- 
mented upon more fully later in this report. Net revenue 
for the year, after all charges including income taxes, 
was $2,118,885, also a new record, as _ against 
$1,961,783 for 1966. 


Statement of Surplus 

(see page 7) 

Total additions to Surplus during the year amounted 
to $8,170,060 consisting of $2,118,885 in net revenue 
and $6,051,175 in profits realized on sale of investments. 


After full provision for dividends on the Class ‘A’ and 
Preferred Shares, net revenue available for the Class 
‘B’ Shares stood at $1,740,529, an increase of $157,102 
or 9.9% over the corresponding figure of $1,583,427 
for 1966 and a new high. It is worth mentioning in this 
connection that 1967 marked the twenty-fourth con- 
secutive year in which net revenue available for the 
Class ‘B’ Shares has increased, an unusual record for a 
Canadian company. On the basis of the 3,504,873 
Class ‘B’ Shares outstanding at the end of 1967, 
earnings per share amounted to 49.6¢. The correspond- 
ing figure for 1966 was 45.5¢ per share on the 3,475,423 
shares outstanding at the end of that year. 

After provision for dividends on the Class ‘B’ Shares 
of $1,601,039, the net addition to Surplus for 1967 was 
$6,190,665, bringing total surplus as at December 31, 
1967, to $42,432,078. This figure is, of course, based 
on the book cost of our investments and it should be 
noted that the market value of those investments 
exceeded the book cost by $20,045,656 at the end of 
the year. 


Dividends 


Class ‘A’ dividends totalling $78,356, which were 
covered 27 times by revenue available for their payment, 


were declared and paid in 1967. Dividends declared 
and paid on the two Series of Preferred Shares amounted 
to $300,000 and were covered 6.8 times by available 
revenue. 


Regular dividends declared and paid on the Class 
‘B’ Shares during 1967 consisted of two quarterly 
dividends of 10¢ per share and two quarterly dividends 
of 11¢ per share. In addition, an extra dividend of 4¢ 
per share was declared in January and paid in February 
so that Class ‘B’ dividends declared and paid in 1967 
aggregated 46C¢ per share. 


The major change in dividend policy instituted with 
the declaration in January, 1968, of an extra dividend 
of 28¢ per Class ‘B’ Share has already been covered 
in some detail in a special report to the Class ‘B’ 
shareholders dated January 22, 1968. Shareholders are 
urged to consider the implications of this new dividend 
policy carefully, particularly in relation to our overall 
investment record during recent years. In the opinion 
of your Directors the attractiveness of our Class ‘B’ 
Shares as an investment medium has been considerably 
enhanced by the adoption of this policy and it is hoped 
that, as a consequence, the market price of the shares 
will reflect their true net equity value more closely than 
has been the case in the past. 


Portfolio and Investment Policy 
(see pages 9, 14, 15 and 16) 


The detailed portfolio of investments held by your 
company at the end of 1967 is set out on pages 14, 15 
and 16 of this report. The distribution of investments, 
together with pro-forma balance sheets for the last 
five years showing changes in the weighting of your 
company’s portfolio, will be found on page 9. 


The change in dividend policy referred to above makes 
it pertinent to discuss at this point what changes, if any, 
are likely to take place in our investment policy now 
that our annual dividend is, for practical purposes, tied 
to our average net equity value rather than being 
dependent, as in the past, strictly on the income 
received from our portfolio. 


It should be stressed that the basic character of your 
company will not change in any major way in that the 


new dividend policy is entirely consistent with our 
primary objective of providing shareholders, within the 
limits of reasonable prudence, with the maximum return 
on their investment in the form of a combination of 
current income and long-term growth of capital. In 
fact, from the operational point of view, it should assist 
in the attainment of this objective by permitting us to 
select investment situations which, in our judgment, 
offer the maximum potential return on capital without 
being constantly concerned about maintaining or in- 
creasing Our current income. 


It is not our intention to indulge in short-term 
trading activities nor to emphasize unduly the achieve- 
ment of capital gains, as such. However, in a closed-end 
investment company such as ours, where there is no 
continuous flow of new money coming in for invest- 
ment, each purchase of a new security involves the 
sale of a security already held. Such portfolio shifts are 
a proper function of investment management in ad- 
justing to continuously changing conditions and, if the 
over-all investment policy is to produce satisfactory 
results, it is probable that profits will be realized from 
time to time on the sale of securities which have been 
held for a considerable period. 


Record of Asset Valuations and Revenue 
(see pages 12 and 73) 


As usual, there appears on pages 12 and 13 of this 
report a record of your company’s progress during the 
thirty-five years of its existence. In addition, we are 
presenting for the first time a graphical record of our 
performance over the last twenty years. 


In this connection, it should be remembered that it 
was only in 1962 that the investment policy of your 
company was changed from that of a “balanced” port- 
folio to a generally more aggressive attitude towards 
investment in common stocks. For this reason the 
results achieved during the last six years should be of 
particular interest to shareholders, especially in the light 
of the foregoing discussion of investment policy. 


Between December 31, 1961, and December 31, 
1967, the Toronto Stock Exchange Industrial Index 
and the Montreal Stock Exchange Composite Index 
showed net gains of 18% and 26% respectively. During 
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the same period, the Dow Jones Industrial Average and 
the Standard & Poor’s Composite Index increased by 
24% and 35%. By comparison with these popular 
measures of the Canadian and American stock markets, 
our net equity value per Class “B’ Share during the 
same period increased from $11.77 to $19.11 per Class 
‘B’ Share or by 62%. It is perhaps unnecessary to point 
out that past performance is no guarantee of the future 
but the results of the last six years have been a factor 
in the decision of your Directors with regard to the new 
dividend policy. 


Record of Revenue and Expenditures 

(see pages 10 and 717) 

Your attention is directed to the eight year record of 
revenue and expenditures which appears on pages 10 
and 11 of this report. The fact that your company 
acquired the assets of London Canadian Investment 
Corporation in 1959 makes comparisons prior to 1960 
difficult. The figures for individual expense items in 
this informal record have been adjusted for comparative 
purposes and hence do not necessarily conform with 
the audited statements of revenue for the years 
concerned. 


From the comparative figures it can be seen that 
operating expenses for 1967, while showing some 
increase from 1966, remained relatively constant as a 
percentage of net revenue available to the Class ‘B’ 
Shares and declined as a percentage of their net equity 
value. 


A number of factors contributed to the increase in 
operating expenses amongst which were a full year’s 
rent in new and larger quarters and an enlarged staff to 
look after the continuously expanding operations of 
United Bond & Share Limited referred to below. In 
addition, however, a decision to wind up was taken in 
1967 by an associated investment company which 
had been operated in conjunction with your company 
for many years and which had contributed its share 
towards the payment of joint operating expenses. This 
contribution ceased as of the end of October, 1967. 
Fortunately, this development was not unexpected and 
the impact has been cushioned to a considerable extent 
by increased income received through United Bond & 
Share Limited. This cushioning effect should continue 
in 1968. 
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United Bond & Share Limited 


With the winding up of the associated company 
referred to above, United Bond & Share Limited, which 
provides investment management services to individuals 
and corporations on a fee basis, has now become a 
wholly-owned subsidiary so that henceforth your com- 
pany will receive the full benefit from its operations. As 
in the past this benefit will take two forms. First, United 
Bond & Share Limited will continue to pay its full share 
of our overall expenses on a formula basis. This, of 
course, reduces the operating expenses of your company 
and will continue to be a large contributing factor in 
the holding down of those expenses. Second, it will 
continue to pay a dividend each year equal to sub- 
stantially all its net income after taxes. This dividend 
will now be paid entirely to your company and hence, 
while it will be included in dividend income received 
and therefore will not show up as a reduction in 
expenses, will result in a corresponding increase in 
revenue. 


Assets under administration by United Bond & Share 
Limited showed a further sizeable increase during 1967. 
Perhaps the most important single development was 
the launching in April, as announced at the Annual 
Meeting, of a new mutual fund, RoyFund Ltd., in co- 
operation with The Royal Bank of Canada. While it is 
a little early as yet to be able to assess fully the potential 
of this new venture, results to date have been en- 
couraging. 


Employee Stock Option Plan 


Mention was made in last year’s Annual Report of 
the granting in January, 1967, of options to purchase 
an additional 5,000 Class “B” Shares at a price per 
share equal to 90% of the market value at the time of 
granting. The major change in the tax treatment of 
option benefits which became effective on January 1, 
1968, resulted in a sizeable number of options being 
exercised prior to the end of 1967 and, in fact, options 
covering a total of 29,450 shares were exercised during 
the year as a whole. As of the end of 1967, therefore, 
of the 122,520 shares reserved for issue under the plan 
in 1958, options covering 109,000 shares had been 
granted and 93,000 of these shares had been purchased 
by optionees or their heirs. 


Directors 


Your Directors record with sorrow the death, on April 
5, 1967, of O. B. Thornton, O.B.E. who had been a 
Director of your company since 1953. His death 
deprived your company of a valued Director and the 
business community at large of a distinguished Cana- 
dian citizen. 


Less sad but equally regretted was the decision of 
A. F. Graham-Watson, one of our United Kingdom 
Directors, not to stand for re-election at the Annual 
Meeting because of his retirement from active business. 
Mr. Graham-Watson had been a Director of London 
Canadian Investment Corporation for many years and 
joined our Board at the time of the acquisition of the 
assets of that company in 1959. During his years of 
service as a Director his keen interest and wide con- 
nections in United Kingdom financial circles were of 
considerable assistance to us. 


1947 1952 1957 1962 1967 


At the Annual Meeting, G. B. Seely was elected a 
Director. Mr. Seely has been General Manager of your 
company since 1962 and continues to act in that 
capacity. 


Re-listing of Shares 


At their January, 1968 meeting, your Directors decided 
to apply for listing of all classes of your company’s 
shares on the Montreal Stock Exchange rather than on 
the Canadian Stock Exchange as in the past. Initial 
steps have been taken to implement this decision and 
it is anticipated that the new listing privileges will be 
granted in due course. 


On behalf of the Directors, 
Ve EMVI@ Re 


President 


February 23, 1968. 
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United Corporations Limited Balance Sheet— December 31, 1967 


Assets 
1966 
Investments, at cost (quoted market value — $74,563,575; 1966 — $62,721,207; 
including U. S. quotations translated into Canadian funds at rates of 
exchange. current at December31). © eas sa een eee $47 ,846 ,510 
Current assets: 
Cash on deposits 2cc. bah ieaeee eee ee Oe, ee eee 611 ,490 
ACCKUECEINteLest OMeInVeSti Clits aan tanner 99 ,120 
Prepatd ‘6xpenseSs’ aase'v ccaaiacec eee eee oe eae ae ern eee B75 
7.11;,485 
$48 ,557 ,995 
Liabilities and Shareholders’ Equity 
Current liabilities: 
Due.to brokers:on delivery of. SecunitieSa.nsmeenes one terete entrees S203 7047 
Income: taxes: payable... .-f5..0.s.0.< eee aerate oe cee ene 15 ,884 
Other.accounts payables .2s2..4..:apueee ene meee eee ce eee er eee 75ole 
277 ,145 
Shareholders’ equity: pine 
Capital stock (Notes 1 and 2)— 
Class “A” Preferred Class “B” 
Authorized.. 52,237. 200,000 6,000,000 
Issued. .... BZ n2o7, 2,877 ,480 for a consideration of 119 ,384 
200 ,000 Mats i id 6 ,000 ,000 
G27 oo meee 5,920,053 
525237 ~ 200,000" 3504-5873 12,0395.437 
Surplus (statement attached) 2 s).2.2, cena see giclee ee 36,241,413 
48 ,280 ,850 


$48 ,557 ,995 


SIGNED ON BEHALF OF THE BOARD: 


J. V. EMORY, Director 
K. S. HOWARD, Director 
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Revenue 


Dividends received and interest received and accrued 


SlOCK GIVIGENOS FECEIVER ANG SOIGs 22 2 ven cies c Cub d ce vcmendenhiensmonncdlins 


Management expenses.............. et eon teat ote Mon aR tae eee 
Fees and expenses of trustee, registrar and transfer agents.................... 
DIKEGIONS GrenaUNeratiOmL(INOlLE 4i)ieos was hs Gren d ace gu diddy neq cee y Metin theramenn eeley 
Hi ReamG (nom Ulal MRCOG LAKES. Senshi ees 4 uc vas Gouda vied conse Se ote Pelelaaie kes 
FNTROU OP WEEN «seats Me Cee th Es Sa rere 
MiIS@e lane MUSE KOCISEO etree roe rae shies 4. ni Bs Gee bees Okay ella cseee ROE 


Stat pension, plan (Current, DFEMIUM) cc cide cs oes ew ecw ne cet ve ee aeweeeaeewees 


Net revenue for the year before taxes ON iNcOMe................ 0c eee eee 
ROVIsONMmGnta xeSIOMMUICOIME rene 4.62 foi Aes ole ho cuuie ken ees eae as oom as 
PGT Uc taGlent Ola MGV Gab er mie Satan nc oea sides sue oasis ow albus Fox Sy ala uddere: tases secede 


Surplus 


Balance OnreVvenuc at DeGiiiing Ol YEdlt..m<xeec oe deer se can aie Wei eee ood 


Net revenue for the year (statement attached). .............. 2... ee eee eee eee 


Less: Dividends (Note 3) — 
ClaSSeeAEAS anes cme te eee ere ee erect cecnc hus. ala, tgaretaime Pieler omyese 
RrefenredishaneStemenet cv terre fers ators nee w cache ere eete Ts shamieme 


ClaSSae MRS ANOS eee Eesti re ss crate cute tic aye nei as Gucnoncph a Mieictiers 


Deduct: Expenses applicable to occupancy of new Office. ............... 


Balance at beginning of year, of profits realized from the sale of investments 
and cancellation of the corporation’s bonds (less appropriated for the 
redemption of 12,033 Class “’A’’ shares of the corporation).............. 


Add: Net profit on sale of investments during the year.............---.. 


SMa Sed OUI ir VS masseter Raion ie usckis, a.of rowers. 316 A RGU bala mals 


1967 


$2 ,274 ,289 
103 ,099 


2431 7OO8 


31,942 

2 ,345 ,446 
93 ,600 

18 ,353 
52,576 

4 ,838 
3,200 
2,914 

7 ,080 

182 ,561 

~ 2,162,885 
44 ,000 

$ 2,118,885 


Bea 


<i 


1,087 ,423 
Zu llG,eeo 
3,206 ,308 


78 ,356 
300 ,000 
1,,601 ,039 
1,979,395 
(220,913 


li; 220 anos 


35,153,990 
6,051 ,175 


41 ,205 ,165 
$42 ,432 ,078 


Statements of Revenue and Surplus 
For the Year Ended December 31, 1967 


1966 


$ 2,189,342 
18,876 
2,208,218 
33 ,769 
2,174,449 
88 ,863 
17,840 
42,417 
2°87, 

2,061 

1,331 

9,837 
165,166 
2,009 ,283 
47 ,500 
1,961 ,783 


Bd ps 


n 


SIsei2y 
1,961 ,783 
25074910 


58 ,505 
224 ,000 
ieouraoo 
1,672 ,504 


1,102 ,406 
14 ,983 


1,087 ,423 


31,143 ,210 

4,010,780 
357 163S,990 
$36 ,241 ,413 


United Corporations Limited 


Auditors’ Report 


TO THE SHAREHOLDERS OF 
UNITED CORPORATIONS LIMITED: 


We have examined the balance sheet of United 
Corporations Limited as at December 31, 1967 and 
the statements of surplus and revenue for the year then 
ended. Our examination included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we con- 
sidered necessary in the circumstances. We verified 
the corporation’s investments and cash on deposit at 
December 31, 1967 either by direct confirmations re- 
ceived from the custodians or by physical count. 


In our opinion these financial statements present 
fairly the financial position of the corporation as at 
December 31, 1967 and the results of its operations for 
the year then ended, in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


PRICE WATERHOUSE a EO: 
Chartered Accountants 
Montreal, January 30, 1968. 


Notes to Financial Statements, December 31, 1967 


Note 1: 


Class “A” shares, without nominal or par value, are preferred as 
to cumulative dividends of $1.50 per share per annum, and as to 
assets on winding-up to the extent of $30 per share plus accrued 
and unpaid dividends. They are redeemable on sixty days’ notice 
at $30 per share plus accrued and unpaid dividends. 


Preferred shares, of the par value of $30 each, are preferred 
over the Class “‘B’’ shares as to cumulative dividends and as to 
repayment of capital, accrued dividends and specified premium 
on winding-up, but are subject and subordinate to the Class “‘A”’ 
shares of the corporation. The first series of these Preferred shares 
consists of 80,290 5% Cumulative Redeemable Preferred shares, 
1959 Series, redeemable (on not less than thirty days’ notice) 
and repayable on winding-up at par plus accrued dividends. The 
second series consists of 119,710 5% Cumulative Redeemable 
Preferred shares, 1963 Series, redeemable (on not less than 
thirty days’ notice) and repayable on winding-up at $31.50 plus 
accrued dividends. 


Note 2: 


122,520 Class ‘’B’’ shares have been reserved for issue under 
an Employee Stock Option Plan approved by the Class ‘’B”’ share- 
holders on April 21, 1958. At December 31, 1967 options to 
purchase 109,000 shares (of which 106,000 were optioned to 
directors or officers) had been granted as follows: 


(i) 66,750 shares at a price per share equal to 80% of the 
market value at the time of granting and 


(li) 42,250 shares—including 5,000 granted January 16, 1967 
at a price per share equal to 90% of the market value at the 
time of granting. 


Options have been exercised to purchase 93,000 shares, in- 
cluding 29,450 shares in 1967. 
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Note 3: 


In accordance with the change in declaration dates announced 
in. 1966, dividends charged to revenue surplus for that year 
comprised the last three quarterly payments on the Class “A” 
and the Preferred shares and four regular quarterly payments of 
ten cents each on the Class ‘’B” shares. 


During 1967 four regular quarterly dividends were declared 
and paid out of revenue surplus together with an extra dividend 
of four cents per share (declared January 16, 1967) on the 
Class “’B”’ shares. 


Dividends declared on January 22, 1968 included an extra 
payment of twenty-eight cents per share on the Class “’B”’ shares 
in accordance with a change in policy as referred to in the Report 
of the Directors. 


Note 4: 


The accounts of United Bond & Share Limited (which became 
a wholly-owned subsidiary in 1967) have not been consolidated 
with those of United Corporations Limited because the amounts 
involved are not significant. The amount of directors’ remuneration 
shown on the accompanying statement of revenue does not in- 
clude $21,530 allocated to United Bond & Share Limited by 
United Corporations Limited. 


Note 5: 


A statement of source and application of funds for the year 
ended December 31, 1967 has not been presented because It is 
not considered to be significant in the case of an investment 
company. 


United Corporations Limited 


Pro-Forma Balance Sheets 


(all investments at market) 


Portfolio DECEMBER 31 
1967 1966 1965 1964 1963 
Cash etc., Short Term Notes 

CUB OMGS ai raeeemeeasan ane ie 270,095,959) 99 /25,090 5 6.624 452 — Ss 5.539.676 $ 5.228 876 
LOSS ElaDilities:, aes ae sce 1,164,479 297 VA5 2125291 290 ,318 264 ,494 
Quick ReServes seis. oes 7,729 ,460 9 ,446 ,753 6,412,161 5, 2497356 4 ,964 ,382 
Preferred Stocks............ 2 ,469 ,406 2,676,201 1,622,526 1,888 ,759 2 ,030 ,582 
Otel RESEIVES 2 are wee cee 10,198 ,866 A2el 24 e954 8 ,034 ,687 TRUVEO RAG. 6 ,994 ,964 
*Common Stocks & 

Convertibles 225542... 4-: 645 5575,901 517030 596 58 7052,075 b5G 72254635 45 325,973 
Total Net Assets... :5.<5 24%. $74,756,817 $63,155,547 $66,117,062 $62,860,580 $52,320,937 
Capitalization DECEMBER 31 

1967 1966 1965 1964 1963 
Senior Capital at Redemption 

Prices:— 

Class: A Shareseni Sl, Oore tO sf ,0075,110. 2s 15567,110 S$ 1.5675110° S$ 1 2567.110 

Preferred Shares......... 6,179,565 6,179,565 65.179 ,565 6,179 ,565 6,179,565 
otal-Senicr: Capitals, yo. aes: 74746 ,675 72746675 7,146,675 Peeve ade 7,746 ,675 
Elassy se ce CUil Wees cee eae es 67,010), 142 55 408,872 56/0707 a07, 55,113 ,905 44 ,574 ,262 

$74,756,817 $63;155,547 $66,117,062 $62,860,580 $52,320,937 
“Percentage of Common Stocks & Convertibles to Class ‘’B” Equity— 
1967: 96.3%, 1966: 92.1%, 1965: 99.5%, 1964: 101.1%, 1963: 101.7%. 
Distribution of Investments 
December 31, 1967 (with comparative market values and percentages for December 31, 1966) 
1967 1966 

Market Value Percentage Market Value Percentage 
Casiv ete, shorn rer INGtESs, 36 aes keh e aes S$) 2,002,917 3.69% $ io) Malle Kote) 1.44% 
Canadian Government & Guaranteed Bonds.... OOO hor Tt Sp2Zor O71) 12:.97% 
Canadian Provincial & Provincial Guaranteed 

BOIS sc tu eee ei rN ors as nd 8 AS L6G 25 0715% 291 , 362 0.46% 
COlIOlALe SOUS seamen Mare ME notes os. Guaia ies = FS yA NO 0.10% 288 ,950 0.46% 
Corporate Bonds—Convertible............... 297735 0.04% — oak oe 
Miscellaneous Bondsuesse 5s fo4e4.0 055... = — 3026 0.01% 
Prevemea- OlOCKS aera, ee ke sok ea 2 ,469 ,406 3.25% 2, bVe,201 4.22% 
Preferred Stocks—Convertible............... 1) p BOS SO 1) AS 268 ,400 0.42% 
COMMIG Mo LOCKS re aiemer aera: ten cei nee vcet a a 63 ,194 ,804 83.24% 50;,762 5193 80.02% 
OtaleXSsets ae. vee ee pers hates iene aid OH as $75,921,296 100.00% $63 ,432 ,692 100.00% 
Geographical distribution at December 31, 1967 was: Canada United States 

82.21% 17.79% 


United Corporations Limited 


Eight Year Record of Revenue and Expenditures 


Total Income (after withholding taxes)..... 


Less: 


Management Expenses (including all Salaries and Company contributions to the Pension Plan) 


Fees & Expenses of Trustee, Registrar and Transfer Agents........... 


Directors’ Fees (excluding Directors’ Salaries) = 2) 50 eee ees c's eee ee 


Taxes other than Income Taxes......... 


Legal and Audit:Fees 2: a. > saree 


Total Operating Expenses.............. 


Net Revenue Before Income Taxes.......... 


<a 6 wee ee ows we ww) /a) le) Ju, (ey ie) (6) faite)-eire (hi fe 


Cee mena tO Oren chert cm aise co 


Cece) Den) Gach Ono koko Oho eoeD ao Olteth chee oud 


Provision: tor Income: faxes... eee oe eee 


Net Revenue After Taxes 


Class “A” and Preferred Dividends 


Net Revenue Available to Class ““B” Shares. . 


Net Equity Available to Class “B” Shares... . 


Operating Expenses as a percentage of:— 
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Oe tcp tha if oo 


Net RevenuievAvVailable'to Glass) Ba Shares ase eee eee eee eee 


Net Equity Available to Class “B” Shares 


1966 


$ 2,174,449 


126 ,698 


17,840 


15,750 


2701 


2,061 


165,166 


2,009,283 


47 ,500 


1249615793 


378 ,356 


$ 1,583,427 


$55 ,408 ,872 


10.4% 


0.30% 


1965 


$ 2,083 ,888 


V22),2983 


20 ,003 


VG s720 


2 on7 


2,100 


163 ,928 


Io. O00 


Son000 


1,881 ,460 


378 ,356 


$ 1,503,104 


$56,.0/0 30/7 


10.9% 


0.28% 


1964 


$ 1,908,840 


it 106 


16,904 


18 ,000 


2,770 


2 ,900 


155.680 


11537050 


27 ,000 


122675160 


378 , 356 


$ 1,347,804 


800.1 151,905 


11.6% 


0.28% 


1963 


$ 1,688,445 


106 ,585 


16,902 


17,475 


CEN 


4,735 


148 ,494 


(SSO 001 


30 ,000 


15509559511 


330 , 800 


Sete oot 


$44 ,574 ,262 


12.6% 


0.33% 


1962 


> 1,937,160 


119 ,654 


flDy Hoo 


15,675 


2,422 


2,200 


(SS. 1o6 


1,382 ,004 


42 ,000 


1,340 ,004 


19857390 


$ 1,141,214 


Sor OU2.02. 


13.6% 


0.41% 


1961 


oO eel 


116,260 


16,096 


155500 


2,410 


2,500 


152566 


175,360)655 


45 ,000 


1GS1],695 


198 ,790 


$ 1,116,865 


$40 ,375 ,693 


se 70 


0.38% 


1960 


S 1,523,009 


115,889 


23 ,856 


14 ,400 


2,403 


2,000 


158 ,548 


1,364 ,461 


56 ,000 


1,308 ,461 


198,790 


7 PtOO.G71 


$33 ,624 ,014 


14.3% 


0.47% 
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United Corporations Limited 


Record of Asset Valuations and Revenue 


(Class “‘B’”’ Share figures have been adjusted to reflect subdivisions of 4 for 1 in April, 1953, and 3 for 1 in June, 1964) 


Year Ended 
Dec. 31 


Net Asset 
Value 


$ 6,120,481 
9,378 ,287 
9,541 ,981 
9,843,775 
8,174,586 
9,746 ,273 

14,443,864 
14,059,182 
13,668,485 
13,443 ,096 
14,771,960 
17,409,613 
20,391 ,615 
19,359,943 
19,130,077 
25,100,871 
29,014,916 

28 ,054 ,394 

24,446 ,536 

30,381 ,268 

38,196,704 

37 599 ,824 

44 351 ,503 

41 ,868 ,337 
52,320,937 
62,860,580 
66,117,062 

63,155,547 

74,756,817 


Principal 

Amount 

of Bonds 
Outstanding 


$ 4,498 ,900 
4,498 ,900 
4,498 ,900 
3,705 ,400 
SOU SR I0U 
3,000 ,000 
2 ,800 ,000 
2,700 ,000 
2 ,600 ,000 
2,500 ,000 
2 ,400 ,000 
2,000,000 
2,200 ,000 
2,000 ,000 
1,900 ,000 
1,800 ,000 
1,700 ,000 
123167500 

878 ,900 


(a) Including Class ‘’A” dividend arrears of $ 72,304 in 1933 
Including Class “A” dividend arrears of $232,979 in 1935 


(b) Denotes red figures. 


Net Equity 
fOmGlasSme\es 
& Pfd. 


$ 1,621,581 
4,879 ,387 
5,043 ,081 
6,138,375 
4,575,686 
6,746,273 

11,643 ,864 
11,359,182 
11,068,485 
10,943,096 
12, 371960 
15,109,613 
18,191,615 
17,359,943 
1752300077 

23 ,300 ,871 

27,314,916 

26 ,738 ,094 

23 ,567 ,636 

30,381 ,268 

38,196 ,704 

37 599 ,824 

44,351 ,503 

41,868 ,337 

52,320 ,937 
62,860 ,580 
66,117,062 
63,155,547 
74,756,817 


Class “A” 


& Pfd. Shares 
at redemption 


Sepa 


price (a) 


2,000 ,404 
2; lode O72 
159262100 
1,588 ,050 
15585. 050 
17,5/97,800 
1,579,800 
Le 5795600 
129/797 300 
1 06751110 
156720 
TED OTEATG 
Te Dove U 
te 5670 
156772110 
1,567-110 
1556775110 
eM cal KO) 
15 5675100 
Wi jelen xl iKl, 
Shey As teu iG) 
3,970,010 
3, 9702 61 O 
Shee Wey ces 0) 
7,746,675 
7,746,675 
7,746,675 
7,746,675 
7,746,675 


(c) Class “A” dividends paid: 


1939 to date.... 


4.125 
1.50 per year 


Net Equity 
for 
Class ““B” 


$ 378,823 (b) $ 0. 


257165308 
3,114,981 
4,560,325 
2,067,030 
5,166,473 
10 ,064 ,064 
SWAT hee este ys 
9,488 ,685 
9 5370).900 
10,804 ,850 
135542,,503 
16,624 ,505 
15,792,833 
15,662,967 
21755 ,761 
25 ,747 ,806 
25,170,984 
22,000,526 
28,814,158 
34 ,220 ,894 
33 ,624 ,014 
40 ,375 ,693 
Si.odego27 
44 ,574 ,262 
555,113,905 
5853/0,397 
55 ,408 ,872 
67,010,142 


Net Equity 


for Class ““B” 


per share 


.94 
.08 
.58 
AUS 
ay 
.49 
wee) 

29 

20 
715 

70 

1a) 
.48 
.44 
Be) 


—! cab Gm wml py sey cma —_— o_d 

oOo or Oo ol te ——]= © co oO +! © ao = 1 61 OF EB © GO OO WO oS] = = © 
~) 
BK 
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Net Revenue 
for 
the year 


$ 72,510 
83,252 
2057196 
139,462 
160 ,968 
15637 27. 
252 ,049 
321,626 
417 ,965 
448 ,846 
463 ,389 
642 ,086 
656 ,437 
6925112 
717 ,206 
TAMER EY 
810 ,692 
857 ,145 
S257 74 
8765297 
3/5795 
1,308 ,461 
iist5,.655 
1,340 ,004 
309-951 
7207060 
1,881 ,460 
leool eyo. 
2 11o 000 


(d) Does not include 534,393 Class ‘’B” 
shares issued December 23, 1959. 

(e) Excluding dividends declared on Class 
“A” Shares in 1959 and on Preferred 
Shares in 1960 and 1963, in excess of 
their respective regular annual rates. 


Dividends on 


Class “A” Available to 
and Pfd. Class “B” 
Shares (c) Shares 
$ 72,304 $ 206 
96 ,405 135 153:(b) 
96 ,405 108 ,791 
80 ,978 58 ,484 
79,403 815565 
i62990 Ti ov 
73,990 135 O58 
73,990 242 ,636 
73,990 338,975 
78 ,867 S69), 979 
78,356 885,033 
78 , 356 563,730 
TS) St) 578 ,082 
78.356 613,756 
78,356 638 ,850 
78,356 699 ,341 
73,900 (o2asar 
Thelen} 2}5) (7132/00 
718,300 834 ,416 
73o,506 897 ,941 
785355 .(e) 900 , 438 (e) 
193, 790'(e) 1,109 5671 (e) 
193,790 It eseGo 
1955790 1,141,214 
330,800 (e) 1,179,151 (e) 
378,306 1,347 ,804 
378 ,356 1.5503, 104 
376,300 (f) 1,583,427 
378 , 356 1,740,529 


(9g) 


Net Revenue 


Includes full annual dividends on 
Class ‘‘A’’ and Preferred Shares though 
only three quarterly dividends were 


declared. 


Includes extra dividend of 4¢ per share 


Net Revenue 
per share 
Class “B” 
Sake 

.005 (b) 
.038 
.020 
.028 
5027 
.060 
.084 
malls ess 
PS) 
.134 
oo 
a0) 
OA) 
Pees 
. 243 
2255 
ail 
. 290 
poe 
peasy Cop) 
oZo 
.326 
ose 
. 340 
. 388 
.433 
.455 
.496 


declared in January, 1967. 


Dividends 
Declared 
per share 
Class “’B”’ 


we 


2125 


.44 (g) 
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United Corporations Limited 


No. of Shares 
or Par Value 


$17450;,000. SHORT TERM NODES scrite crete ce oncret ace sorely canteteelretetemener erie lotic) oven emonele Gliaitsaeksts tars ceteaenets 


CANADIAN GOVERNMENT & GUARANTEED BONDS 


$ 425,000 Government of Canada 
3,300,000 Government of Canada 
200,000 Government of Canada 
950,000 Government of Canada 
800,000 Government of Canada 
400,000 Canadian National Railway Company 


CANADIAN PROVINCIAL & PROVINCIAL GUARANTEED BONDS 


$100,000) Hydro-Electric Power Commission of Ontarlonmeeen erica a 6% O72 
20),000) — Province:of Quebecre eae ease ree ammeter oe a re 6% O72 
CORPORATE BONDS — EXCLUDING CONVERTIBLES 
S91107000) Western) Decaltal Petroleum Eimitecd hpeeniier iter einen inner renee 6% 1985 
PREFERRED STOCKS — EXCLUDING CONVERTIBLES 
S00sFAnglo=CanadianmeclephonesGompanlyacmmnenieennnieieieinen nani a nanan enna $2.65 
1,000) Anglo- Canadian helephone: Companyaererreiiiennenetnn tenet nae $2.90 
2,000 Anglo-Canadian Telephone Company......... EEE eee Peete Sgaist aoare Solo 
Ay OOO} British: Columbia Forest Products) Zimited ter i iemenen- item neta earn enn 6% 
6 OOO Ss British: Columbiamhelephone: Company aneeriniaieneie era anne eee 4.84% 
1, SOOM Ss British: Columbiaselephonexcompal seen tertien ein in ane mene Beiove 
3 DOOM British ColiimbiamhelephonerConnpa iy aerate te inal ii inne nee arr ae 5%4% 
2500 me Canadians Food Prodtictsaimitecl serait ene nen i nent ner a tenet at enema 6% 
oO OOOM Consolidated=B.athurstslsiinite clemememnet tenet tt tememeie nent ie nen art tenet mtn i meme 6% 
17-500) Debholdi(Canada) Limited Memeeer i ieee Cran kent eee renee 6%4% 
PAM WASY Anlbes oye KONMGZ ae Lo rey (aMiCleln Goncmd oo ode op mone enone oo ooe peo annEe 6% 
4,000 Industrial Acceptance Corporation Limited.................00000005 5*A% 
2,000) Quebec NaturaliGas Corporation aeeen eee etre ieee teenie 5.40% 
iy, 375 Quebec Nattral:Gas. Gorporation nee aerate rte teen tei ae ere 5% 
22359) Rio AlgomiMines: Limited aerraeiasti a inate nna nner nec enn $5.80 
4,000 Third Canadian General Investment Trust Limited.................... $2.50 
5, OOO Trans-Canada) Pipe: Lines lini te cian anther nergy aa mer aera $2.80 
Pr OKOl0) WANE ROC UMGLelin no cao acoanccncaerereooapobdnbonouvoune “AC 


BANKS & FINANCE 


85,000 Canadian Imperial Bank of Commerce 
33,000 Industrial Acceptance Corporation Limited 


2,500 Interior Trust Company 


85,000 The Royal Bank of Canada 
60,000 United Bond & Share Limited 


BEVERAGES 


40,000 Distillers Corporation-Seagrams Limited 


BUILDING MATERIALS 


20,000 Canada Cement Company Limited 
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$ 


$ 


$ 


nm 


$ 


$ 


$ 


$ 


$ 


Market 
Value 


1,445,196 


421 ,387 
62718425 
196 ,000 
871 ,625 
752,000 
384,000 


5) INS) 1 S7/ 


98 ,000 
18,775 


116,775 


78,110 


36 ,000 
41,250 
96 ,000 
194,500 
126 ,000 
120,000 
332,500 
122,500 
120,750 
142,500 
100,050 
84,000 
168,125 
128,906 
212,325 
156,000 
225 ,000 
63,000 


2,469 ,406 


1,190,000 
660 , 000 
275 ,000 

1,328,125 

60,000 


Shu Sh ZS 


$1,580,000 


580,000 


Portfolio of Investments as at December 31, 1967 


Percent 
Total 
Assets 


1.90% 


VAS 


0.15% 


0.10% 


3.25% 


4.63% 


2.08% 


0.76% 


Portfolio of Investments (Continued) 


Percent 
No. of Shares Market Total 
or Par Value Value Assets 
CHEMICALS & DRUGS 
OF OOORPAinkeductionsGompany,lIncorporated semen eaten einer iac erie $ 374,200 
Sb OOOmeChemceliseimite ieee a aus ake meter rc eng, cin Pe ee te Eh ee 736 ,250 
20,400 Jefferson Lake Petrochemicals of Canada Limited.........................0000. 1,224 ,000 
8) OOO) AnitelmenrcsomslMCel MACTONEWECle onc oc cnc cpecoodouueunvb foe nauevoudnnounpane 841 , 230 
AS X00) Winkon CananeeCemace) (Mintel, ocodenaeacanhoseeoodvocooeunaauouuuaauunns 431 ,250 
$3 ,606 , 930 4.75% 
ELECTRONICS & AEROSPACE 
Hi, COO CencallPieesion lee Uifameana Comoe. ocasncancadnceooccccubouecugcsccgnan- $ 942,040 
7,000 International Telephone & Telegraph Corporation..................000e ee ee eee 877 ,450 
$ ANS) (OO). Rachie: COnooreioin ii INTNEMIOCA, onoraonnaaconéocsunendbonoucne Conv. 4%% 1992 29,185 
14h, @O0 IRarsh@ Copsorenioni@s ANMECas so sccasdcnsdounnbondanedebeoonsoobouuenneowe 807 ,520 
$2,656,795 3.50% 
MACHINERY 
OH SOO) (MESSE FA CUISC LTE. o ood msn beep eoaokeeeoued wo aud ano d Godman esl eS. $1,639 ,825 
210) OOO IRkolaaiae Moise Cojoaeniom iinieeloocoac0accoonnsaenconancuardoagauougne tAG 570 ,000 
$2,209,825 2.91% 
METALS & MINING 
0) O00) ANA NU MiMMMEONECl oasccnoco aoongee das oooccoogbu Ob due handuaeeenooads $1,418,750 
16, COO AS oes COCO ENMMWECl, ooono6onnnoekacooonodsounednmonndentoooesoes 288 , 750 
50,000 Canadian British Aluminium Company Limited.......................:+-.--- “AC 800 ,000 
20 S000 ss ralconbridge-Nickel/Minesseimited anes sere ie cities ee ee ee oe ee 1,940 ,000 
iF OO0OMIntermnatonaliNickel Company.of Ganacayimitederss.) sacs iaiciisis ee esusne iste ena 1 ,386 ,000 
72! COO  Womingena (Exo oraiion- intieel..so5cannocoggooecv vp eouenennonunnb unas anaane 804 , 750 
AGF 5 O OmmPreston Mines innite caressa ine ware mma surat: oe imi We cae byes cy Sone arp a 1 ,034 ,625 
2 brOOOMERIOVAlGOmm Mines atmiteCemane caren citrine. icke serene wie aicsaial ariel cueitoin = acess 868 , 750 
$8 ,541 ,625 11.25% 
OFREICESEOUIRMENT sasUuPRPREIES 
ZroOlealnternational BusimessaWidachines: GOnoOratiolies enemies sieieiieisieiensicictsieiraci ieee ca erie ear Sal A WANS 
ANS OOO. Moore Corereation linniitel. 5 oanooceadon a edooamedomeacanacegoeooaeogen dan 1 ,404 ,000 
Soul on due 4.18% 
OIL & GAS 
HOROOOmEGanadianaPetrotinarleiniitedmn sms cucietiue ce selcws cove ny aiaus sic ea ceche wus coe temvusuals, csi bie:cucene $ 945,000 
Ay OOO: Canaclkin Sujrsdery Onl leinmMiweeloounpoousvsgenco po pudmunanemponoaeocenonoo ce leliovae OO 
HO OO). CeniteleweMRike (nk Eindixel. 25 ooneeuenaaunoopoteboon donc go mem ouun Una heen e 1, le, SOO) 
NOVOOOMGUliZOmCarporationgesmmeua tere ainomerceers eit eet cicie Chote caret rete. iceieel alts) eehioledecosineriswene ls 825 , 300 
BH vits)  (nkexnne Onl Cornociy eine ooooup oo nuh ocaununGooemoodgeeEbpodnebooo oo moor AS 910,809 
Ae OOO) ln OnliGalreckwiiiiniieclh  sndocn ohubo oso oo woman S6den U0 Goo cD moar Omics oor O92 50: 
EXO) ONO! > “tayere TRA LOM TEM GIVAWeXel® s&s 4 ate oo Brbub t o b eine ©. Grosdvo ong 0 oral, cicechtn Gis Gro Geno onnion or sesenec seers 2,100 ,000 
1), 000) nena) DUE PE MoOleWinn CONSE; coansoguo5000boobnagd0000ugcoogoangudcags TAS) ZAR8 
2D OOO Seuiiv-lrainlocw? Ons (ilmel, occnoonsaospdovnoweccovennguoognunomousadcode 17306, 250 
50,000 Kexeicor Canackh imhGecusoccnuperonp sou cabo poeun oo OnUd ow omc a Gaim ciciobere 960 ,000 
NS OOO: (Warren (Onl! CGoynnysvalane oni (Cenqercevilinht¥ol, ong 6a acon nod sueodoo oooh oenb bos ddd G40 1,450 ,000 
OOO) Western Decaliay Rew inn lintels scocng ap aecoconhonooonuHugduunduubouunee 304 ,000 
S350. WMesieun Dacian (Pawo ein GimNtels oo cos cuon ebb uuontutunboooooGoougo55e Ws. 9,416 
Sii2, Gon 275 17.01% 
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No. of Shares 
or Par Value 


Portfolio of Investments (concluded) 


PAPER & FOREST PRODUCTS 


50,000 
50,000 
50,000 
50,000 


Abitibi Paper Company Limiteds sacs cncersn-nt cred ce cacecie ae oem eee nee tee 
British: Columbia Forest: Products: emits men iene nen ete ten mar a areata ee 


PIPELINES & UTILITIES 


Alberta Gass irunk Eine: Gompany, Limited segeuerrn een snene meneame en anne nar nena “A 
British Goluimbia) melephome: Com patlyacruseasrmereneiemneren ieee men rent eee tten nee ae 
Coastal States: Gas Producing! Company ascites 
International Utilities!Gorporatio Namen oat nent nee Simo 2. GonvVeliG: 
international Utilities Cor pola © iieectene mene remete ni tte eee enter rate aaa ee 
Trans-Canada Pipe Lines: Limitediac eo ee aed reed cee ene nace cnet nen tree 
Westcoast iransmission Compa myalei mpi te clrmeeatecasiet aan tenement tte ist terns ar ttanae 


RETAIL MERCHANDISING 


86 ,000 
22 ,000 
90 ,000 


STEEL & IRON 
40,000 
40 ,000 
25 ,000 
16,000 
40,000 


Simpsons, Limited .5 s «ac. care Sot os Cia PENS oe Oh RR Ce es ae aoa 
Simpsons=Sears: Limited .23eyuy spate ere ee eee nr eee “A 
Woodward-Stores Limited See ao eres crease eae ea eter eR ererer rere renee “BY 


Algoma’ Steel Corporation) Limited ferecnecicieramerenene teenies ens aetna ae 
Dominion! Foundries andlsteel limited arenes cieaenaiea name cnet ncn ee 
Eabrador Mining and Exploration Company 2eimitec ener tenn iecreienenen nee eae 
Sharon;Steel‘\Corporation. 3.22 Scie ora ie ie Cremer ne ae ner eee ene ee ane 
Steel: Company: of Canada Limited’ 2 cuca oie eee Oe cn ae aon tree eee 


TRANSPORTATION & EQUIPMENT 


25,000 
10,000 
15,000 
10,000 


Canadasteamship, Eines! Limiteditan cc -ierieacertei nen een eae 
Canadian|Racitficiinvestments Limitedemememaamere orien nenenenere 4%% Conv. Pfd. WW 
CanadianiRacificuRailwave Com patiyennr rrr tienen ncn ne teen aeee enna eta ee ace eae 
Chrysler Corporation ys sis Sr acta Sareea eae ee eee ere eee en ee eee 


MISCELLANEOUS 


3,750 

7,500 
40,000 
32,000 
10,000 

2,500 
18,000 
15,000 
13,000 
10,000 
13,000 
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Avco..Corporatiomsas arom asnes ee ee nnn een cae ene $3.20 Conv. Pfd. 
AV.CO) Corp Orationssevcnaccususccu tera tonsecne eee emotes ele ne ee On ae 
Consumers:Glass: Company, Linnitedierierucrcsmee ie ener tence iennen ie kone anemone 
Famous BlaversiGanadtanyGorporavioms im !tec seses a yieeeneee ene eee eee 
Gillette: Companys... cc oqe alone cicudeteae ele case Tae ea er tT 
Granite Investment & Development Limited....................05- 2nd Conv. Pfd. 
International Systcoms. Limited 6 5) or cece civic roreu secon oon nen eiren cee ta ane 
EL. Industries Limited): 5.4 s.4:scscececscs, 1 usual av. 0 ere om neue eee Rear I ei 
Jonathan Logan Incorporated! i: ayant cic uaiersee ecules iene ee ene eee ee 
Revlon. Incorporated): as oy <n oc apuol ets aie es oearch ee Ret cae 
Storer: Broadcasting Company: sis.u/s ase. oxo eace so es rene Sucueet CaP Ceara ae 


Market 
Value 


$ 406,250 
875 ,000 
518,750 


1,175,000 
$2,975,000 


$ 982,500 
540 ,000 
956 ,175 
317,812 
461 ,888 
693 ,750 
761 ,250 


$4,713,375 


$2 ,902 ,500 
583 ,000 


1,597,500 
$5,083,000 


$ 750,000 
770,000 
775 ,000 
622,400 
810,000 


$3 ,727 ,400 


$ 615,625 
238 , 750 
877 ,500 
607,900 


$2,339,775 


$ 526,800 
526 ,800 
520 ,000 

1,328,000 
672,700 
250 ,000 
423 ,000 
281 ,250 
837 ,590 
909 ,100 
665,470 


$6,940,710 


Percent 
Total 
Assets 


3.92% 


6.21% 


6.70% 


4.91% 


3.08% 


9.14% 


UNITED CORPORATIONS LIMITED 


—Incorporated under the Laws of Canada 


General Information 


Shares Listed 


Class ““A’’, 1959 Series Preferred and Class “B” 
shares are listed on the London, England, Canadian 
(Montreal) and Toronto Stock Exchanges. 

1963 Series Preferred shares are listed on the 
Canadian (Montreal) and Toronto Stock Exchanges. 


Transfer Agent 

Montreal Trust Company 

Shares transferable at Montreal, Toronto, Halifax, 
Winnipeg, Calgary and Vancouver. 

Registrar 

The Royal Trust Company 


Auditors 
Price Waterhouse & Co. 


Dividend Dates 


Dividends on all classes of shares are being paid 
quarterly on February 15, May 15, August 15, 
November 15. 


Dividends and Taxes 


We are advised that Canadian resident individual 
shareholders are entitled to claim the 20% 
Canadian income tax credit on their dividends. 


A 10% Canadian withholding tax is presently 
exigible on all dividends paid to non-residents. 


Non-resident shareholders are advised to consult 
their tax authorities in respect of possible relief for 
which credit may be claimed on dividends 
received from this Corporation. 
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United Corporations Limited 


PORTFOLIO OF INVESTMENTS ec 00002 50,1967 


No. of Shares Market 
or Par Value Value 
SS AUD OC KOI ERM) INKOMLE. oj ooo ben cocoroncooomsmeroeae $ 200,000 
CANADIAN GOVERNMENT & GUARANTEED BONDS 
$1,550,000 Government of Canada................ 5%4% 1969 $1,553,875 
950,000 Government of Canada................ 5% 1973 901,312 
1,000,000 Government of Canada................ 5A% 1974 978,750 
1,185,000 Government of Canada................ 5%4% 1975 1,147,969 
1,000,000 Government of Canada................ YF 1980 965,000 
400,000 Canadian National Railway Company 54% 1971 392,000 
$5,938,906 
CANADIAN PROVINCIAL & PROVINCIAL 
GUARANTEED BONDS 
$ 40,000 Province of Ontario................... 6% 1969 $ 39,700 
100, ‘000 Hydro-Electric Power Commission of 
OntailO serene teers oe 6% 1972 99,375 
20,000 Province of Quebec................... 6% 1972 19,500 
135,000 Quebec Hydro-Electric Commission... .. 6% 1969 — 132,638 
$ 291,213 
CORPORATE BONDS 
$ 200,000 Northgate Exploration Limited......... 6%% 1971 $ 197,500 
107,000 Western Decalta Petroleum Limited. .... 6% 1985 89,880 
$287,380 
MISCELBANEOUSSBUNDStaeermmniasascte tees nce secre rs Sa oeli2 
PREFERRED STOCKS—EXCLUDING CONVERTIBLES 
2,000 Anglo-Canadian Telephone Company.... $3.15 $ 102,000 
1,000 Anglo-Canadian Telephone Company.... $2.90 52,000 
900 Anglo-Canadian Telephone Company.... $2.65 41,850 
4,000 British Columbia Forest Products Limited 6% 201,000 
3,500 British Columbia Telephone Company... 5%4% 357,000 
1,500 British Columbia Telephone Company... 5.15% 135,000 
6,000 British Columbia Telephone Company... 4.84% 132,000 
2,500 Canadian Food Products Limited........ 6% 105,625 
6,000 Consolidated Paper Corporation Limited. 6% 155,250 
1,500 Debhold (Canada) Limited............. 64% 146,062 
2,175 Husky Oil Canada Limited............. 6% 113,372 
4,000 Industrial Acceptance Corporation 
Dimited ee serie rer hee etc ek 54% 100,000 
1,875 Quebec Natural Gas Corporation........ 54% 162,187 
2,500 Quebec Natural Gas Corporation........ 5.40% 214 '375 
2,235 Rio Algom Mines Limited.............. $5.80 224, 059 
4000 Third Canadian General Investment 
TRUS CHET Ce Cl eeeeeeee ene $2.50 168,000 
5,000 Trans-Canada Pipe Lines Limited... ... $2.80 243,750 
2,000 Westfair Foods Limited................ ONY 69,000 
$2,722,530 
BANKS & FINANCE 
17,000 Canadian Imperial Bank of Commerce.............. 5 SIAL IS 
33,000 Industrial Acceptance Corporation Limited............ 763,125 
So OOM RoVval Bankion Canaday Wins se.s sacs eeccne cee 1,338,750 
60,000 United Bond & Share Limited....................... 60,000 
$3,286,000 
BEVERAGES 
40,000 Distillers Corporation-Seagrams Limited.............. $1,520,000 
BUILDING MATERIALS 
20,000 Canada Cement Company Limited................... $ 795,000 
CHEMICALS & DRUGS 
16,000 Air Reduction Company Incorporated................. $ 725,600 
(ONO) Chayenreelll Mhepeels oy nnca gonosuouvesoensuuooonapeoc 850,000 
LZAQ0OMDUiRonteot Canadan limite diemeanen seers gestern: 355,500 
8/500 Gracey (WaRs)rouCOmpanvaunmten ahr chee eee 425,595 
25,800 Jefferson Lake Petrochemicals of Canada Limited...... 973,950 
9,000 Richardson-Merrell Incorporated..................... 818 640 
25,000 Union Carbide Canada Limited...................... 506,250 
$4,655,535 
ELECTRONICS & AEROSPACE 
10;000) “General CablerCorporationi. 2. snscesss ssn e eens s- $ 583,000 
9,000 General Precision Equipment Company............... 739,710 
15,000 Grumman Aircraft Engineering Corporation........... 716,700 
7,000 International Telephone & Telegraph Corporation...... 717,080 
10,000 Radio Corporation of America....................... 531,700 
$3,288,190 
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for the 6 months ended June 30, 1967 


No. of Shares 
or Par Value 


MACHINERY 


116,500 
20,000 


METALS & 


Massey-Ferguson Limited 


Morse Corporation Limited, Robert............ uA" 
MINING 

Alcan Aluminium Limited.........................., 
Canadian British Aluminium Company Limited.. “A” 
Canadian British Aluminium Company Limited.. Wts. 


Falconbridge Nickel Mines Limited 
International Nickel Company of Canada Limited 
Northgate Exploration Limited 
Preston Mines Limited 


OFFICE EQUIPMENT & SUPPLIES 


2,679 
48,000 


OIL & GAS 
70,000 
25,000 
50,000 
10,000 
35,718 
45,000 
30,000 
20 ,000 
30,000 
25,000 
80,000 

5,350 


International Business Machines Corporation. . 
Moore Corporation Limited 


Canadian Petrofina Limited..................... : 
Canadian Superior Oil Limited...................... 
Central-Del Rio Oils Limited 
Gulf Oil Corporation... 
Home Oil Company Limited 
Husky Oil Canada Limited 
lmpentalOuimitedieeereeeee eens: een 
Scurry-Rainbow Oils Limited........................ 
exacoCanadalliimited/paenmeee sent eee en eee 
Union Oil Company of Canada Limited............... 
Western Decalta Petroleum Limited.............. iy 
Western Decalta Petroleum Limited............ Wts. 


PAPER & FOREST PRODUCTS 


50,000 
50,000 
70,000 
50,000 


PIPELINES 


25,000 
35,000 


Abitibi Paper Company Limited..................... 
British Columbia Forest Products Limited............. 


& UTILITIES 

Alberta Gas Trunk Line Company Limited....... “A” 
British Columbia Telephone Company................ 
Coastal States Gas Producing Company............... 
Quebec Natural Gas Corporation............... Wts. 
Trans-Canada Pipe Lines Limited... .. 
Westcoast Transmission Company Limited............ 


RETAIL MERCHANDISING 


86,000 
20,000 
90,000 


Simpsonsukimited|e perma catenin coerce omen ares 
Simpsonszseans Limited!an. serene eninee cceenir, 
Woodward Stores (1947) Limited.............. “A” 


STEEL & IRON 


40,000 
40,000 
25,000 
15,000 
40,000 


Algoma Steel Corporation Limited................... 
Dominion Foundries and Steel Limited. 
Labrador Mining and Exploration Company Limited... 

Sharonusteell Conporationian ees. aaemene ecto enen cas 
Steel Company of Canada Limited................... 


TRANSPORTATION & EQUIPMENT 


24,000 
15,000 


Canada Steamship Lines Limited.................... 
Canadian Pacific Railway Company................... 


MISCELLANEOUS 


15,000 
40,000 
32,000 
10,000 

2,500 


13,000 

8,000 
13,000 
49,000 


AVCONCOTDOTAtION aerate ae eee eee Cor tee ee 
Consumers Glass Company Limited. 

Famous Players Canadian Corporation Limited. . 

Gillette Company. . 
Granite Investment & Development 


Dinited Mere rct en ue eer 2nd Conv. Pfd. 


Jonathan Logan Incorporated....................... 
Revlon Incorporated. . Perper 

Storer Broadcasting Company. 
Velcro Industries Limited. . 


Market 
Value 


$2,504,750 
900,000 


$3,004,750 


$1,195,000 
411,187 
1,155 
1,720,000 
1,111,000 
381,100 
924,188 
1,233,750 


$6,977,380 


$1,438,998 
1,488,000 


$2,926,998 


$ 988,750 
1,115,625 
650,000 
697,700 
741,149 
Te Pe yA) 
1,882,500 
647,500 
851,250 
975,000 
214,400 
6,420 


$9,529,669 


$ 481,250 
962,500 
1,067,500 
1,418,750 


$3,930,000 


$1,117,500 
499,800 
660,000 
8,625 
771,875 
840,000 


$3,897,800 


$2,429,500 
349,000 
1,417,500 


$4,196,000 


$ 950,000 
930,000 
778,125 
485,850 
900,000 


$4,043,975 


$ 768,000 
1,059,375 


$1,827,375 


$ 866,400 
555,000 
1,136,000 
991,100 


125,000 
698,230 
552,800 
666,770 
3,528,000 


$8,719,300 


J 


To the Shareholders 


As most of you know, it has been our custom up to now to forward quarterly reports in the form of 
a letter to shareholders with the quarterly dividend cheques. This meant that the reports did not cover 
calendar quarters and hence did not coincide with the fiscal year of the Company. Henceforth it is our 
intention to forward a more formal report to shareholders as of the end of each calendar quarter. 


As of June 30, 1967, the indicated net equity value per Class ‘B’ Share was $18.54. This was slightly 
below the all-time high of $18.74 set at the end of April but was the second highest month-end figure 
in the history of your Company and an increase of 16.3% over the 1966 year-end figure of $15.94. The 
customary five year comparative record of month-end net equity values is as follows:— 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. 


11.88 11.66 . 12.10 12.47 11.97 11:70° 911.84" 12.36 i250" eZ on 
13.17 13.83 14.29 1494 15.03 15.41 15.385 15.87 15.92 15.79 
16.87 16.55 16.95 16.71 15.59 15.40 15.99 16.31 16.68 16.37 
17.38 17.00 17.50 16.77 16.84 16.58 15.38 15.13 15.40 15.43 
17.33 18.09 18.74 17.90 18.54 


As may be seen from the attached comparative statement, net income for the six months ended 
June 30, 1967 was $1,015,987, an increase of $75,842 over the corresponding figure of $940,145 for 1966. 
After provision for six months’ dividends on the Class ‘A’ and Preferred Shares, net revenue available 
for the Class ‘B’ Shares was $826,809 or 23.8¢ per share as against $750,967 or 21.6¢ for the same period 
of last year. Barring major portfolio changes and assuming that there are no unpleasant surprises in 
the next six months, we should be able to show a satisfactory increase in earnings per Class ‘B’ Share 
for 1967 as a whole over the 45.5¢ reported for 1966. 


All figures are subject to audit. 


Jo V; EMORY, 
June 7, 1967 President. 


United Corporations Limited 


STATEMENT 
OF REVENUE 


for the 6 months ended June 30 
(subject to audit) 


1967 1966 
Dividends received and interest received and accrued.... $1 113,592 $1,056,268 
Stock dividends received and sold.....................-- ; 28,114 6,377 
1,141,706 | 1,062,645 
Less: . 
United Kingdom, United States and other withholding taxes . 13,674 19,555 
1,128,032 1,043,090 
Management, Expensesia.42..2.)..<...- ane ee $53,970 : $44,648 
Fees and expenses of trustee, registrar and transfer agents 4,597 : 4,069 
Directors’ remunerationt. 254). eee ee 22104 § 23,898 
Taxes. other than income taxes: ........5an see eee rte 1,524) Pe” enorme 775 
Audit fees.......... ET ts ey ee: 1250 eae 1,010 
Miscellaneous expenses: co aoc ice ent eee ((68ia ak soe 
Staff pension plan (current premium)...................++ PRUs 79,945 
Net revenue for the 6 months before taxes on income 963,145 
Provision for taxes‘OncinCOMmes, (ac9/paeete gee ee aaaad 23,000 
Net revenue for the 6 months..................... a 


$ 940,145 


